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Independent Auditor’s Report

Board of Directors and Members
Bell Canyon Community Services District
Bell Canyon, CA

We have audited the accompanying financial statements of the governmental activities, each major fund, and the
aggregate remaining fund information of Bell Canyon Community Services District (the “District”), as of and for the year
ended June 30, 2018, and the related notes to the financial statements, which collectively comprise the District’s basic
financial statements as listed in the table of contents.

Management’s Responsibility for the Financial Statements

Management is responsible for the preparation and fair presentation of these financial statements in accordance with
accounting principles generally accepted in the United States of America; this includes the design, implementation, and
maintenance of internal control relevant to the preparation and fair presentation of financial statements that are free from
material misstatement, whether due to fraud or error.

Auditor’s Responsibility

Our responsibility is to express opinions on these financial statements based on our audit. We conducted our audit in
accordance with auditing standards generally accepted in the United States of America and the standards applicable to
financial audits contained in Government Auditing Standards, issued by the Comptroller General of the United States.
Those standards require that we plan and perform the audit to obtain reasonable assurance about whether the financial
statements are free from material misstatement.

An audit involves performing procedures to obtain audit evidence about the amounts and disclosures in the financial
statements. The procedures selected depend on the auditor’s judgment, including the assessment of the risks of material
misstatement of the financial statements, whether due to fraud or error. In making those risk assessments, the auditor
considers internal control relevant to the entity’s preparation and fair presentation of the financial statements in order to
design audit procedures that are appropriate in the circumstances, but not for the purpose of expressing an opinion on the
effectiveness of the entity’s internal control. Accordingly, we express no such opinion. An audit also includes evaluating
the appropriateness of accounting policies used and the reasonableness of significant accounting estimates made by
management, as well as evaluating the overall presentation of the financial statements.

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for our audit opinions.
Opinions

In our opinion, the financial statements referred to above present fairly, in all material respects, the respective financial
position of the government activities, each major fund, and the aggregate remaining fund information of the District, as of

June 30, 2018, and the respective changes in financial position for the year then ended in accordance with accounting
principles generally accepted in the United States of America.
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Other Matters

Required Supplementary Information

Accounting principles generally accepted in the United States of America require that the management’s discussion and
analysis and budgetary comparison information on pages 9 through 11 and 32 respectively, be presented to supplement
the basic financial statements. Such information, although not a part of the basic financial statements, is required by the
Governmental Accounting Standards Board, who considers it to be an essential part of financial reporting for placing the
basic financial statements in an appropriate operational, economic, or historical context. We have applied certain limited
procedures to the required supplementary information in accordance with auditing standards generally accepted in the
United States of America, which consisted of inquiries of management about the methods of preparing the information
and comparing the information for consistency with management’s responses to our inquiries, the basic financial
statements, and other knowledge we obtained during our audit of the basic financial statements. We do not express an
opinion or provide any assurance on the information because the limited procedures do not provide us with sufficient
evidence to express an opinion or provide any assurance.

Other Reporting Required by Government Auditing Standards

In accordance with Government Auditing Standards, we have also issued our report dated December 3, 2018, on our
consideration of the District’s internal control over financial reporting and on our tests of its compliance with certain
provisions of laws, regulations, contracts, and grant agreements and other matters. The purpose of that report is to
describe the scope of our testing of internal control over financial reporting and compliance and the results of that testing,
and not to provide an opinion on internal control over financial reporting or on compliance. That report is an integral part
of an audit performed in accordance with Government Auditing Standards in considering the District’s internal control
over financial reporting and compliance.

Lk, % r etz

December 3, 2018
Woodland Hills, CA
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Bell Canyon Community Services District
30 Hackamore Lane, Suite 5
Bell Canyon, CA 91307

Management’s Discussion and Analysis

As management of the Bell Canyon Community Services District (the “District”), we offer readers of the District’s
financial statements this narrative overview and analysis of the financial activities of the District for the fiscal year ended
June 30, 2018.
Financial Highlights
Government — Wide
e OnJune 30,2018, District assets exceeded its liabilities by $1,636,697 (net position). This amount is unrestricted.
The District’s net position increased by $117,613 during the fiscal year.
e The District’s total net position increased by $117,613, the increase was due to increase in revenue and decrease
in community development expenses. Revenues and other sources increased by $23,954 compared to June 30,
2017. Expenses and other uses increased by $31,709 compared to June 30, 2017. The increase in expenses was
mainly due to increase in park maintenance and trail repairs and maintenance expenses during the fiscal year
ended June 30, 2018.

Fund Budget to Actual
The General fund budget and actual report can be found on page 32.
e At the close of the fiscal year 2017-2018, the fund budget to actual report shows an increase in appropriations of
$36,993 and a decrease of expenditures of $372,113. Actual revenues were higher and expenditures were less
than budgeted. The actual overall fund balance increased by $118,695.

Overview of the Financial Statements
This discussion and analysis are intended to serve as an introduction to the District‘s basic financial statements. The
District's basic financial statements are comprised of three components:

1) Government-Wide Financial Statements: designed to provide readers with a broad overview of the District’s finances.
o The statement of net position presents information on all the District’s assets and liabilities, with the difference
between the two reported as net position.
e The statement of activities presents information showing how the District’s net position changed during the fiscal
year showing the current year’s revenues and expenses regardless of when cash is received or paid.

2) Fund Financial Statements: designed to report information about groupings of related accounts used to maintain
control over resources that have been segregated for specific activities or objectives. The district only has one fund type —
government.

e The Balance Sheet is intended to disclose the financial position of the District at a specific point in time, June 30,
2018. It reflects the assets of the District, the liabilities, and fund balance (equity). Assets and liabilities are listed
in order of their estimated liquidity. Cash and other unrestricted assets readily convertible to cash are listed first.
Property, plant and equipment are listed near the bottom of assets because they are highly illiquid. Further,
property, plant and equipment are reduced by the depreciation. This is the estimated diminution of value
attributable to the wear and tear of assets caused by usage and the passage of time.
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¢ The Statement of Revenues and Expenditures is intended to disclose the results of operations over a period of
time, the fiscal year ended June 30, 2018. This statement reflects revenues earned (whether collected or not), and
expenses incurred (whether paid or not) during the year. This statement differs significantly from the balance
sheet, yet coordinates well with that statement. The net earnings of the District flows into the fund balance of the
District as reflected on the balance sheet.

3) Notes to the Basic Financial Statements: The notes provide additional information that is essential to a full
understanding of the data provided in the government-wide and fund financial statements. The notes provide a narrative
description of certain items contained in the financial statements to enhance the understanding of those items.

Other information
In addition to the basic financial statements and accompanying notes, this report also presents certain supplementary

information concerning the organization of the District.

Statement of Net Position

June 2018 June 2017 Change

ASSETS

Cash and investments $ 1,621,839 $ 1,503919 $ 117,920

Taxreceivable 13,383 18,819 (5436)

Prepaid expenses 7387 5435 1,952

Total Current Assets 1,642,609 1,528,173 114,436

Capital assets, net 2,164 3,246 (1,082)

Total Assets $ 1,644,773 $ 1531419 $ 113,354
LIABILITIES

Accounts payable and accrued expenses $ 8,076 $ 12,335 $ (4,259)

Total Liabilities 8,076 12,335 (4,259)
NET POSITION

Unrestricted 1,636,697 1,519,084 117,613

Total Net Position $ 1,636,697 $ 1519084 $ 117,613

Total Current Asset Exceeds Total Liabilities
June 30,
2018 2017

Total Current Assets $ 1,642,609 $ 1,528,173

Total Liabilities 8,076 12,335

Total Current Asset Exceeds Total Liabilities $  1,634533 $ 1,515838

Analysis of variations between original and final budget amounts

The District adopts its budget in accordance with California law. It is District policy to modify the budget as needed. No
significant budget transfers were made during the year ended June 30, 2018. The budget is adopted on a projected cash
flow basis. Consequently, it reflects items such as repayment of debt principal and projected capital expenditures as cash
outflows that are not recognized as expenses under Generally Accepted Accounting Principles.

Budget variances are reviewed by District management on an ongoing basis as part of the financial management of the

District. There were significant budget variances during the year ended June 30, 2018 for community expenditures for
development and trail repairs.
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Capital Asset and Debt Administration

Capital Assets
The District's investment in capital assets consist of $25,971 for furniture, an automobile, and a generator and light tower,
with accumulated depreciation of $23,807 and $22,725 as of June 30, 2018 and June 30, 2017 respectfully.

Infrastructure assets

The District has adopted the recommended approach of GASB Statement 34 with regard to infrastructure assets. All
identifiable infrastructure assets have been capitalized at their purchase cost, estimated value for contributed or donated
assets, or estimated cost for those items expensed in prior years and not previously capitalized.

Economic Factors and Next Year’s Rates
While the District has the authority to levy an assessment on all property and homeowners within Bell Canyon, it has
never exercised that authority, and has no plans to do so in the foreseeable future.

The District’s sole source of revenue is a percentage of the property taxes levied on homes and property within the
District. This amount varies from year to year based upon the assessed valuation of said properties, and the applicable
percentage as determined by the County of Ventura. These factors were considered in preparing the District's budget for
the 2018 fiscal year.

During the current fiscal year, unrestricted net position increased to $1,636,697. The district is required to adopt a budget
by California law. It is anticipated that positive unrestricted net assets will avoid the need to raise taxes or charges during
the 2018-19 fiscal year.

Requests for Information

This financial report is designed to provide a general overview of the District's finances for all those with an interest in the
government's finances. Questions concerning any of the information provided in this report or requests for additional
financial information should be addressed to Bell Canyon Community Service District — Treasurer; 30 Hackamore Lane,
Suite 5, Bell Canyon, CA 91307.
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Bell Canyon Community Services District
Statement of Net Position

June 30,2018
ASSETS
Cash and investments $ 1,621,839
Tax receivable 13,383
Prepaid expenses 7,387
Total Current Assets 1,642,609
Capital assets
Depreciable, net 2,164
Total Assets $ 1,644,773
LIABILITIES
Accounts payable and accrued expenses $ 8,076
Total Liabilities 8,076
NET POSITION
Unrestricted 1,636,697
Total Net Position $ 1,636,697

See Accompanying Notes to Basic Financial Statements
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Bell Canyon Community Services District
Statement of Activities
For the Year Ended June 30,2018

Program Governmental 2018
Expenses Revenues Activities Total
Governmental Activities:
General government $ 94,996 $ - $ 94996 $ 94,996
Public safety 302 - 302 302
Public works 370,171 - 370,171 370,171
Community development 7,200 - 7,200 7,200
Total Governmental Activities  $ 472,669 $ - 472,669 472,669
Revenue:
Property taxes 581,993 581,993
Interest income 8,289 8,289
Total Revenue 590,282 590,282
Changes in NET POSITION 117,613 117,613
NET POSITION - Beginning of year 1,519,084 1,519,084
NET POSITION - End of year $ 1,636,697 $ 1,636,697

See Accompanying Notes to Basic Financial Statements
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Bell Canyon Community Services District

Balance Sheet
Governmental Fund
June 30,2018
ASSETS
Cash $ 1,621,839
Tax receivable 13,383
Prepaid expenses 7,387
Total Assets $ 1,642,609
LIABILITIES AND FUND BALANCES
Accounts payable and accrued expenses $ 8,076
Total Liabilities 8,076
FUND BALANCE
Fund Balance - Unreserved 1,634,533
Total Fund Balance 1,634,533
Total Liabilities and Fund Balance $ 1,642,609

See Accompanying Notes to Basic Financial Statements
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Bell Canyon Community Services District
Reconciliation of the Governmental Fund Balance Sheet to
the Government-Wide Statement of Net Position

June 30,2018
Total Fund Balance - Total Governmental Fund $ 1,634,533
Amount reported for governmental activities in the Government-Wide Statement of Net Position were different because:
In governmental funds, only current assets were reported. In the Statement of Net Position, all assets were
reported, including capital assets and accumulated depreciation.
The cost of the asset is 25971
The accumulated depreciation is (23,807) 2,164
Net Position of Governmental Activities $ 1,636,697

See Accompanying Notes to Basic Financial Statements
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Bell Canyon Community Services District
Statement of Revenues, Expenditures and Changes in Fund Balance
Governmental Fund
For the Year Ended June 30,2018

REVENUES
Property taxes $ 581,993
Interest income 8,289
Total Revenue 590,282
EXPENDITURES
Rubbish Collection Services 370,171
Traffic Enforcement -
Community Recreation 25,040
Emergency Broadcast 302
Trail Repair 7,200
Front Gate -
General and Administrative Expenses
Contract Services 18,881
Legal 1,581
Accounting 8,350
Insurance 4935
Other Administrative Costs 35,127
Total Expenditures 471,587
Net Change in Fund Balance 118,695
Fund Balance - Beginning of Year 1515838
Fund Balance - End of Year $ 1,634,533

See Accompanying Notes to Basic Financial Statements
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Bell Canyon Community Services District
Reconciliation of the Governmental Fund Statement of Revenues, FExpenditures,
and Changes in Fund Balance to the Government-Wide Statement of Activities
For the Fiscal Year Ended June 30,2018

Net Change in Fund Balance - Total Governmental Funds $ 118,695

Governmental funds report capital outlay as expenditures. However, in the statement of
activities, the cost of those assets is allocated over their estimated useful lives as depreciation
expense. This is the amount by which depreciation exceeded capital outlay in the current
period.
Current Year Depreciation (1,082)

Change in Net Position of Governmental Activities $ 117,613

See Accompanying Notes to Basic Financial Statements

Page 20 of 34



NOTES TO BASIC FINANCIAL
STATEMENTS

Page 21 of 34



Bell Canyon Community Services District
Notes to Basic Financial Statements
For the Year Ended June 30, 2018

NOTE 1 - SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES:
A. Reporting Entity

The Bell Canyon Community Services District (the “District”) is an independent, multi-service district formed in 1984,
which currently provides enhanced traffic patrol, recreational services, and solid waste collection and recycling. Services
granted but not currently being provided are paramedic services (which are not provided by the County of Ventura),
roving patrol services and graffiti abatement. The District serves an area of approximately 1,700 acres with an estimated
population of 2,700. The District was formed under the Community Services District Law (Government Code, Section
61000, et seq.) to provide a local public agency for the Bell Canyon community adjacent to the Los Angeles County
boundary. The District serves a private, gated community that is geographically isolated from other communities within
Ventura County. The District is governed by a five member Board of Directors, elected at-large to overlapping four year
terms by the voters within the District boundaries. The District relies on property tax for all operating revenue; it does not
charge any fees.

The District has defined its reporting entity in accordance with Governmental Accounting Standards Board (GASB)
Statement No.61, “The Financial Reporting Entity: Omnibus — An Amendment of GASB statements No. 14 and No. 34”
which provides guidance for determining which governmental activities, organizations, and functions should be included
in its reporting entity. The District's reporting entity includes all significant operation and revenue sources which the
District Board of Directors exercises oversight responsibility. Oversight responsibility is determined on the basis of
selection of the governing authority, designation of management, ability to significantly influence operations,
accountability for fiscal matters, and the scope of public service.

B. Basis of Accounting and Measurement Focus

The District’s financial statements have been prepared in conformity with accounting principles generally accepted in the
United States of America (GAAP) as applied to governmental units. The Governmental Accounting Standards Board
(GASB) is the accepted standard-setting body establishing governmental accounting and financial reporting principles.
The more significant of the District’s accounting policies are described below.

These Standards require that the financial statements described below be presented.
Government-Wide Financial Statement

The government-wide financial statements are reported using the “economic resources” measurement focus and the
accrual basis of accounting. Revenues are recorded when earned and expenses are recorded when the liability is incurred,
regardless of the timing of the related cash flows. Property taxes are recognized as revenues in the year for which they are
levied. Grants and similar items are recognized as revenue as soon as all eligibility requirements imposed by the provider
have been met.

The government-wide financial statements (i.e., the statement of net position and the statement of activities) report
information on all the activities of the primary government. The effect of inter-fund activity has been removed from these
statements and eliminations have been made to minimize the double counting of internal activities. Governmental
activities, which normally are supported by taxes and intergovernmental revenues, are reported separately from business-
type activities, which rely to a significant extent on fees and charges for support. The District has no business-type
activities.
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The statement of net position reports separate sections for deferred outflows of resources, and deferred inflows of
resources, when applicable.

Deferred Outflows of Resources represents outflows of resources (consumption of net position) that apply to future
periods and that, therefore, will not be recognized as an expense until that time.

Deferred Inflows of Resources represent inflows of resources (acquisition of net position) that apply to future periods and
that, therefore, are not recognized as revenue until that time.

The government-wide fund financial statements are reported using the economic resources measurement focus and the
accrual basis of accounting. Revenues are recorded when earned and expenses are recorded when the liability is incurred,
regardless of the timing of the related cash flows. On the accrual basis, revenue from property taxes is recognized in the
fiscal year for which the taxes are levied.

The government-wide financial statements (i.e., the statement of net position and statement of activities) report
information on all of the nonfiduciary activities of the primary government (the District and its blended component units,
if applicable). For most parts, the effect of interfund activity has been removed from these statements and elimination has
been made to minimize the double counting of internal activities. These statements distinguish between the governmental
and business-type activities of the District. Governmental activities, which are generally financed through taxes,
intergovernmental revenues, and other non-exchange transactions, are reported separately from business-type activities,
which are financed, in whole or in part, by fees charged to external parties. The District has no business-type activities.

The Statement of Activities demonstrates the degree to which the direct expenses of a given function, of the District’s
governmental activities, or segment, of the District’s business-type activities, are offset by program revenues. Direct
expenses are those that are specifically associated with a program or function and, therefore, are clearly identifiable with a
particular function or segment. Program revenues include (a) charges paid by the recipients of goods or services offered
by the programs, (b) grants and contributions that are restricted to meeting the operations needs of a particular program
and, (c) fees, grants and contributions that are restricted to financing the acquisition or construction of capital assets.
Revenues that are not classified as program revenues, including all taxes, are presented as general revenues.

Governmental Fund Financial Statements

Separate fund financial statements are provided for governmental funds and proprietary funds. Major individual
governmental funds and the major individual enterprise funds are reported as separate columns in the fund financial
statements. The District has no proprietary funds.

Governmental fund financial statements include a Balance Sheet and a Statement of Revenues, Expenditures and Changes
in Fund Balance. An accompanying schedule is presented to reconcile and explain differences in net position as presented
in these statements to the net position presented in the Government-Wide Financial Statements.

Governmental fund financial statements are reported using the “current financial resources” measurement focus and the
modified accrual basis of accounting. Under this method, revenues are recognized when measurable and available. The
District considers all revenues reported in the governmental funds to be available if the revenues are collected within the
current fiscal year-end period or within sixty days after fiscal year-end. Expenditures generally are recorded when the
liability is incurred, except for principal and interest on long-term debt, claims and judgments, and compensated absences,
which are recognized as expenditures when payment is due. Capital asset acquisitions are reported as expenditures in
governmental funds.

Property taxes and interest associated with the current fiscal period are all considered to be susceptible to accrual and have

been recognized as revenues of the current fiscal period. All other revenue items are considered to be measurable and
available only when cash is received by the District.
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The reconciliation of the Fund Financial Statements to the Government-Wide Financial Statements are provided to
explain the differences.

Major Fund

Major funds are defined as funds that have either assets, liabilities, revenues or expenditures/expenses equal to ten percent
of their fund-type total and five percent of the grand total. The General Fund is always a major fund. The District may
also select other funds it believes should be presented as major funds.

The District only has the general fund in the accompanying financial statements:

The General Fund is the District’s primary operating fund. The General Fund is used for all the general revenues of the
District not specifically levied or collected for other District funds and the related expenditures. The general fund
accounts for all financial resources of a governmental unit which are not accounted for in another fund. General operating
expenditures that are not paid through other funds are paid from the General Fund.

C. Cash, Cash Equivalents and Investments

The District’s cash and cash equivalent are considered to be cash on hand, demand deposits, and short term investments
with original maturity of three months or less from the date of acquisition. Cash and cash equivalents are combined with
investments and displayed as cash and investments.

Highly liquid market investments with maturities of one year or less at time of purchase are stated at amortized cost. All
other investments are stated at fair value. Market value is used as fair value for those securities for which market
quotations are readily available.

U.S. GAAP, defines fair value, establishes a framework for measuring fair value and establishes disclosures about fair
value measurement. Investments, unless otherwise specified, recorded at fair value in the balance sheet, are categorized
based upon the level of judgment associated with the inputs used to measure their fair value. Levels of inputs are as
follows:

Level 1 — Inputs are unadjusted, quoted prices for identical assets or liabilities in active markets at the
measurement date.

Level 2 — Inputs, other than quoted prices included in Level 1 that are observable for the assets or
liabilities through corroboration with market data at the measurement date.

Level 3 — Unobservable inputs that reflect management’s best estimate of what market participants would
use in pricing the assets or liabilities at the measurement date.

D. Prepaid Expenses

Prepaid expenses are recorded as assets when paid and expensed as consumed.

E. Capital Assets

Capital assets for governmental fund types are not capitalized in the funds used to acquire or construct them. Capital
acquisitions are reflected as expenditures in the governmental fund, and the related assets are reported in the government-

wide financial statements. Capital assets, owned by the District, are stated at historical cost or estimated historical cost, if
actual historical cost is not available.
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F. Compensated Absences

The District and the Bell Canyon Association share the same office and management staff. The District contracts with the
Association for management services, avoiding redundancy. There are no employees of the District, and, as such, there
are no liabilities incurred for Compensated Absences as of June 30, 2018.

G. Property Taxes and Tax Receivable

The County of Ventura is responsible for the assessment, collection, and apportionment of the property taxes for all taxing
jurisdictions, including the District. The District receives an allocation of the 1% maximum property tax rate allowed
under California law. Property taxes are determined annually as of January 1 and attach as an enforceable lien on real
property as of July 1. Taxes are due November 1 and February 1, and are delinquent if not paid by December 10 and
April 10, respectively. Property tax revenue is recognized in the fiscal year for which the tax is levied, provided they
become available and measurable. The District considers property tax as available if it is received within 60 days after
fiscal year end.

As of June 30, 2018, the District had property tax receivable of $13,383.
H. Net Position and Fund Balance
Government- Wide Financial Statements

Net position represents the difference between all other elements in the statement of net position and should be displayed
in the following three components:

Net investment in Capital Assets — This component of net position consists of capital assets, net of accumulated
depreciation, reduced by outstanding balances of debt that are attributable to the acquisition, construction, or improvement
of those assets.

Restricted — This component of net position consists of restricted assets reduced by liabilities and deferred inflows or
resources to those assets.

Unrestricted — This component of net position is the amount of the assets, deferred outflows of resources, liabilities, and
deferred inflows of resources that are not included in the determination of net investment in capital assets or the restricted
component of net position.

Use of Restricted and Unrestricted Net Position

When expenses are incurred for purposes for which both restricted and unrestricted components of net position are
available, the District’s policy is to apply the restricted component of net position first, and then the unrestricted
component of net position as needed.

Fund Balance Statements

Nonspendable Fund Balance — This amount indicated that portion of fund balance which cannot be spent because they are
either not in spendable form or legally or contractually required to be maintained intact.

Restricted Fund Balance — This amount indicates that portion of fund balance which has been restricted to specific
purposes by external parties, constitutional provisions, or enabling legislation.
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Committed Fund Balance — This amount indicated that portion of fund balance which can only be used for specific
purposes pursuant to formal action of the District’s Board of Directors.

Assigned Fund Balance — This amount indicates that portion of fund balance which is constrained by the District’s intent
to be used for specific purposes, but is neither restricted nor committed. The Board of Directors has designated the
General Manager to assign fund balances.

Unassigned Fund Balance — This amount indicated the residual portion of fund balance.

Use of Restricted and Unrestricted Fund Balance

When expenditures are incurred for purposes for which both restricted and unrestricted fund balances are available, the
District’s policy is to apply the restricted fund balances first, then the unrestricted fund balances as they are needed.
When expenditures are incurred for purposes for which unrestricted fund balances are available, the District used the
unrestricted resources in the following order: committed, assigned, and unassigned.

1. Use of Estimates

The preparation of financial statements in conformity with generally accepted accounting principles (GAAP) requires
management to make estimates and assumptions that affect the reported amounts of assets and liabilities and disclosure of
contingent assets and liabilities at the date of the financial statements and the reported amounts of revenues and
expenditures during the reporting period. Actual results could differ from those estimates.

J. Pronouncements Issued But Not Yet Adopted

The GASB has issued pronouncements that have an effective date subsequent to June 30, 2018, which may impact future
financial presentations. Management has not determined what, if any, impact implementation of the following Statements
may have on future financial statements of the District:

GASB Statement No. 75 — In June 2016, GASB issued Statement No. 75, Accounting and Financial Reporting for
Postemployment Benefits Other Than Pensions. This standard’s primary objective is to improve accounting and financial
reporting by state and local governments for postemployment benefits other than pensions. The Statement is effective for
periods beginning after June 15, 2017.

GASB Statement No. 87 — In June 2017, GASB issued Statement No. 87, Leases. The objective of this

Statement is to better meet the information needs of financial statement users by improving accounting and financial
reporting for leases by governments. This Statement increases the usefulness of governments’ financial statements by
requiring recognition of certain lease assets and liabilities for leases that previously were classified as operating leases and
recognized as inflows of resources or outflows of resources based on the payment provisions of the contract. It establishes
a single model for lease accounting based on the foundational principle that leases are financings of the right to use an
underlying asset. Under this Statement, a lessee is required to recognize a lease liability and an intangible right-to-use
lease asset, and a lessor is required to recognize a lease receivable and a deferred inflow of resources, thereby enhancing
the relevance and consistency of information about governments’ leasing activities. The Statement is effective for the
reporting periods beginning after December 15,2019, or 2020-2021 fiscal year. The District has not determined the effect
of the Statement.
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NOTE 2 — CASH and INVESTMENTS:

The District has adopted provisions of Governmental Accounting Standards Board (GASB) Statement No. 31,
“Accounting and Financial Reporting for Certain Investments and External Investment Pools.” GASB Statement No. 31
establishes accounting and financial standards for investments in interest-earning investment contracts, external
investment pools, and mutual funds. The statement requires all applicable investments to be reported at fair value on the
balance sheet. Fair value is the amount at which an investment could be exchanged in a current transaction between
willing parties, other than in a forced sale. All investment income, including change in fair market value of investments,
is recognized as revenue in the operating statement.

A. Custodial Credit Risk

At June 30, 2018, the carrying amount of the District’s demand deposits was $607,221. The California Government Code
requires California banks and savings and loan associations to secure an entity's deposits by pledging government
securities with a value of 110% of an entity's deposits. California law also allows financial institutions to secure entity
deposits by pledging first trust deed mortgage notes having a value of 150% of an entity's total deposits. The entity's
Treasurer may waive the collateral requirement for deposits which are fully insured up to $250,000 by the FDIC.

The District’s investments are carried at fair value, as required by generally accepted accounting principles. The District

adjusts the carrying value of its investments to reflect their fair value at each fiscal year end, and it includes the effects of
these adjustments in income for that fiscal year.

Cash and investments are classified in the financial statements as shown below, at June 30, 2018:

Statement of Net Assets
Cash and Investments available for operations $ 1,621,839
Total Cash and Investments $ 1,621,839

Cash and investments as of June 30, 2018, consist of the following:

Cash on Hand

Demand Deposits $ 607,221
Savings Account 1307
Certificate of Deposits 1013311
Total Cash and Investments $ 1,621,839

B. Investments Authorized by Debt Agreements

Investments of debt proceeds held by bond trustees are governed by provisions of the debt agreements, rather than the
general provisions of the California Government Code or the District’s investment policy. The District had no debt
proceeds investments as of June 30, 2018.
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C. Authorized Investments

The District’s investment policy and the California statutes authorize the District to invest idle or surplus funds in a
variety of credit instruments as provided for in California Government Code Section 53600, Chapter 4-Financial Affairs.
The table below identifies these investment types, and also identifies certain provisions of the California Government
Code that address interest rate risk, credit risk, and concentration of credit risk. This table does not address investments of
debt proceeds held by bond trustee.

Investment Authorized by Maximum Maximum
Types Authorized Investment ~ Maximum Percentage Investment in
by State Law Policy Maturity* of Portfolio One Issuer*
Local Agency Bonds 5 years None None
U.S. Treasury Obligations 5 years None None
State Obligations - CA and Others 5 years None None
U.S Agency Obligations 5 years 10% None
Banker’s Acceptances 180 days 40% 30%
Commercial Paper 270 days 250 40% 10%
Negotiable Certificate of Deposit 5 years 30% None
Placement Service Deposits and CDs 5 years 30% None
Repurchase Agreements 1 None None
Reverse Repurchase Agreements and Securities Lending Agreements 92 days 20% 10%
Medium-Term Notes 5 years 30% None
Mutual Funds and Money Market Funds Yes N/A 20% 10%
Collateralized Bank Deposits Yes 5 years None None
Mortgage Pass-Through Securities 5 years 20% None
Bank/Time Deposits Yes 5 years None None
County Pooled Investment Funds Yes N/A None None
Joint Power Authority Pool N/A None None
Local Agency Investment Fund (LAIF) Yes N/A None None
Voluntary Investment Program Fund N/A None None

* Based on state law requirements or investment policy requirements, whichever is more restrictive.

D. Inherent Rate Risk

Inherent rate risk is the risk that changes in market interest rates will adversely affect the fair value of an investment.
Generally, the longer the maturity of an investment, the greater the sensitivity of its fair value to changes in market
interest rates. As of fiscal year end, the bank certificates of deposits held by the District are all under one-year in maturity
and are non-negotiable, and, thus, have a guaranteed face value.

As of year-end, the weighted average maturity of the money market mutual funds and certificate of deposits held by the
District is twelve months or less.

E. Credit Risk

Generally, credit risk is the risk that an issuer or an investment will not fulfill its obligation to the holder of the
investment. This is measured by the assignment of a rating by a nationally recognized statistical rating organization.
While there is no minimum legal rating required by (where applicable) the California Government Code, the District’s
investment policy, or debt agreements, for Money Market Mutual Funds, the actual ratings as of June 30, 2018 for Money
Market Mutual Funds are AAA as provided by Standard and Poor’s investment rating system.
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F. Concentration of Credit Risk
The investment policy of the District contains no limitations on the amount that can be invested in any one issuer beyond

that stipulated by the California Government Code. As of June 30, 2018, the District does have investments in one issuer
that represents 5% or more of total District investments.

Amount Percentage of
Investments Invested Investment
Demand Deposits $ 607221 37%
Savings Account 1307 0%
Certificate of Deposits 1013311 63%
Total Cash and Investments $ 1621839 100%

NOTE 3 — CAPITAL ASSETS

All capital assets are valued at historical cost or estimated historical cost if actual historical cost is not available.
Contributed capital assets are valued at their estimated fair market value on the date contributed.

All capital assets with limited useful lives are depreciated over their estimated useful lives. The purpose of depreciation is
to spread the cost of the capital assets equitably among all users over the life of these assets. The amount charged to
depreciation expense each year represents that year’s pro rata share of the cost of the capital assets.

Depreciation Allocation:

Depreciation expense is charged to functions based on their usage of the related assets. Depreciation expense of $1,082
was allocated among the functions of government for the current year end.

Depreciation is provided using the straight line method, which means the cost of the asset is divided by its expected useful
live in years and the result is charged to expense each year until the asset is fully depreciated. The capitalization threshold
for capital assets is $1,000. The District assigned the useful lives listed below to capital assets:

Useful Lives
Furniture 3-7 years

Equipment 5-10 years

A summary of changes in the Disrict's capital assets is as follows:

Description 6/30/2017 Additions Disposal 6/30/2018
Furniture $ 7134 $ - $ - $ 7,134
Equipment 18,837 - 18,837
Total Capital Assets 25971 - - 25971
Less: Accumulated Depreciation (22,725) (1,082) - (23.807)
Net Capital Assets $ 3246 $ (1082) $ - $ 2,164

NOTE 4 — GRANT DEED

The District was deeded property known as the “school bus stop” by the County of Ventura on March 21, 2008 to be used
for the benefit of the District for a period of at least 25 years. If the property is not used for the benefits of the District for
at least 25 years, the property shall revert to County of Ventura.
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NOTE 5 - SUBSEQUENT EVENTS

The District has evaluated subsequent events through December 3, 2018 the date on which the financial statements were
available to be issued.

The Woolsey fire, which started on November 9, 2018, destroyed at least 37 homes in Bell Canyon and damaged several
others. At this time, the board and management believes that there is no financial responsibility to the District.
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Note 1 — Budgets and Budgetary Accounting

The District is required by state law to adopt annual budgets for the General Fund. Budgets are presented and
adopted on the modified accrual basis of accounting, consistent with generally accepted accounting principles
(GAAP). Annual appropriated budgets are adopted and amended as required for the General Fund. For each
legally adopted operating budget, expenditures may not exceed budgeted appropriations at the activity level.
Once a budget is approved, it can be amended at the Function level by the Board of Directors. Each budget is
controlled by the District Manager at the expenditure function level. The General Fund completed the year
within its legally authorized budget.

Bell Canyon Community Services District
Required Supplementary Information (Unaudited)
For the Year Fnded June 30,2018

Budgetary Comparison Schedule, General Fund

Variance
Budget Amounts Actual Favorable
Original Final Amounts (Unfavorable)
REVENUES
Property taxes $ 545,000 $ 545,000 $ 581,993 $ 36,993
Interest income 5,000 5,000 8,289 3,289
Total Revenue 550,000 550,000 590,282 40,282
EXPENDITURES
Rubbish Collection Services 366,000 366,000 370,171 4,171)
Traffic Enforcement 3,000 3,000 - 3,000
Community 10,000 10,000 25,040 (15,040)
Emergency Broadcast 700 700 302 398
Trail Repair 100,000 100,000 7,200 92,800
Improvements 300,000 300,000 - 300,000
General and Administrative Expenses
Contract Services 25,000 25,000 18,881 6,119
Legal 4,000 4,000 1,581 2419
Accounting 2,500 2,500 8,350 (5,850)
Insurance - - 4935 4935)
Other Administrative Costs 32,500 32,500 35,127 (2,627)
Total Expenditures 843,700 843,700 471,587 $ 372,113
Net Change in Fund Balance $ (293,700) $ (293,700) 118,695
Fund Balance - Beginning of Year 1,515,838
Fund Balance - End of year $ 1,634,533

Page 32 of 34



Independent Auditor’s Report on Internal
Control
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LICHTER YU AND ASSOCIATES, INC.
CERTIFIED PUBLIC ACCOUNTANTS

21031 VENTURA BLVD., SUITE 316
WOODLAND HILLS, CA 91364
TEL (818)789-0265 FAX (818) 789-3949

INDEPENDENT AUDITOR’S REPORT ON INTERNAL CONTROL OVER FINANCIAL REPORTING AND ON
COMPLIANCE AND OTHER MATTERS BASED ON AN AUDIT OF FINANCIAL STATEMENTS PERFORMED IN
ACCORDANCE WITH GOVERNMENT AUDITING STANDARDS

Board of Directors and Members
Bell Canyon Community Services District

We have audited, in accordance with the auditing standards generally accepted in the United States of America and the standards applicable
to financial audits contained in Government Auditing Standards issued by the Comptroller General of the United States, the financial
statements of the governmental activities, the business-type activities, and the general fund of Bell Canyon Community Services District (the
“District”), as of and for the year ended June 30, 2018, and the related notes to the financial statements, which collectively comprise the
District’s basic financial statements, and have issued our report thereon dated December 3, 2018.

Internal Control Over Financial Reporting

In planning and performing our audit of the financial statements, we considered the District’s internal control over financial reporting
(internal control) to determine the audit procedures that are appropriate in the circumstances for the purpose of expressing our opinions on the
financial statements, but not for the purpose of expressing an opinion on the effectiveness of the District’s internal control. Accordingly, we
do not express an opinion on the effectiveness of the District’s internal control.

A deficiency in internal control exists when the design or operation of a control does not allow management or employees, in the normal
course of performing their assigned functions, to prevent, or detect and correct, misstatements on a timely basis. A material weakness is a
deficiency, or a combination of deficiencies, in internal control, such that there is a reasonable possibility that a material misstatement of the
entity’s financial statements will not be prevented, or detected and corrected on a timely basis. A significant deficiency is a deficiency, or a
combination of deficiencies, in internal control that is less severe than a material weakness, yet important enough to merit attention by those
charged with governance.

Our consideration of internal control was for the limited purpose described in the first paragraph of this section and was not designed to
identify all deficiencies in internal control that might be material weaknesses or, significant deficiencies. Given these limitations, during our
audit we did not identify any deficiencies in internal control that we consider to be material weaknesses. However, material weaknesses may
exist that have not been identified.

Compliance and Other Matters

As part of obtaining reasonable assurance about whether Bell Canyon Community Services District’s financial statements are free of material
misstatement, we performed tests of its compliance with certain provisions of laws, regulations, contracts, and grant agreements,
noncompliance with which could have a direct and material effect on the determination of financial statement amounts. However, providing
an opinion on compliance with those provisions was not an objective of our audit, and accordingly, we do not express such an opinion. The
results of our tests disclosed no instances of noncompliance that are required to be reported under Government Auditing Standards.

Purpose of this Report

The purpose of this report is solely to describe the scope of our testing of internal control and compliance and the results of that testing, and
not to provide an opinion on the effectiveness of the entity’s internal control or on compliance. This report is an integral part of an audit
performed in accordance with Government Auditing Standards in considering the entity’s internal control and compliance. Accordingly, this
communication is not suitable for any other purpose.

Lk, % r stz

December 3, 2018
Woodland Hills, CA
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